ARO9 


yi 
KIENA GOLD MINES LIMITED 


Dg) 


— 


ANNUAL REPORT 


KIENA GOLD MINES LIMITED 


Executive Office 


7 King Street East 
Toronto 


Mine Office 
Val d’Or, Quebec 


O fficers 
J. R. Smiru 
President 


G. T. N. WoopROOFFE 
Vice-President 


A. C. CALLOW 
Secretary 


J. T. McWuirTER 
Treasurer 


Directors 
D. E. Howarp 
G. P. MircHELL 
G. N. Moore 
J. R. Smiru 
W.'T. SWENSEN 
G. T. N. WoopROOFFE 


Transfer Agent 
and Registrar 
Crown Trust COMPANY 
302 Bay Street, Toronto 
393 St. James St. W., Montreal 


Auditors 


CrLarKsoNn, Gorpon & Co. 
Toronto 


Annual Meeting 


Mayfair Room, 

King Edward Sheraton Hotel, 
Toronto 

July 7, 1970 

2:00 p.m. 

(Toronto Time) 


REPORT OF THE DIRECTORS 


To THE SHAREHOLDERS: 


The financial statements of your Company as 
at December 31, 1969 are submitted herewith. 


No work was carried out on the property 
during the year, expenditures consisted largely 
of costs in keeping the property in good standing 
and maintaining the plant and equipment on 
the property on a care and maintenance basis. 


Further work is entirely dependent among 
other things on a substantial increase in the 
price of gold. 


On behalf of the Board, 


J. R. Smiru, 


President. 
Toronto, Ontario, 


May 28, 1970. 


AUDITORS’ REPORT 


To the Shareholders of 
Kiena Gold Mines Limited: 


We have examined the balance sheet of Kiena Gold Mines 
Limited as at December 31, 1969 and the statements of development 
and other expenditures and source and application of funds for the 
year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the 
financial position of the company as at December 31, 1969 and the 
results of its operations and the source and application of its funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Canada, Crarxson, Gorpon & Co., 
February 24, 1970. Chartered Accountants. 


STATEMENT | 


KIENA GOLD MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1969 


ASSETS 
1969 
Current: ee 
SERS ANE SHOLOLETID LVESTIMION ES ce Sa ese NaN a ioc leIDe ING ATRIAL Oak ba Be dee 
PACCGUIAIS FOCCIVADIG rile Cay ym ina N Mn nA L Lal alu Cie MO CN A al ull i 1, 164 
73,719 
Fixed (note 1): 
Buildingsimachinery and equipment at cost ie ON et A a ed, 143,298 
DAU CIAIIS ANC DIOPOLues/ AUCOSE oi U aac inn CMC NEN pea NGA Nesey 331,596 
474,894 
Other (note 1): 
Development and other expenditures (statement 2) (note 2) .0..0...ccccceteeseeeeeteees 2,937,590 
MOTOS IEC OMEICC LEICIDOW EL eit tian at) cau ney momen N ea MACACA CG a A A 12,748 
2,950,338 
$3,498,951 
LIABILITIES 
UE CNO TER SOY QOLE ie Men eM NING LUM shonin dh Lt Rie CAN MEE cH eMCAUNUO UL exes nk DeUe Tau DL $ 98 
Long term: 
6% income debentures due December 31, 1977-1978 (note 3) oo... cece eeeeteteeeetesees 290,000 
Shareholders’ equity: 
Share capital (note 3) — 
Authorized: 
2,500,000 6% non-voting preference shares with a par value of $1.00 each 
(cumulative until December 31, 1968), redeemable at par 
5,000,000 common shares without par value 
Issued: 
D401. 405 OLCICLENCE SHATOSY iN aio Usa DAU mee Cu aU UA) nN Way, 2,467,459 
RTO Be ECOTINOTES ALTOS etre amo e HVE Ny UN haa ROHAN ENON) CA CS Ui 895,786 
3,363,245 
Bess deuce (unchanged cliring the year yikes ee aluut ial vvewcoulbal ouecbevssenccavaner 114,392 
3,248,853 
$3,498,951 


(See notes to financial statements) 


On behalf of the Board: 
J. R. Smiru, Director. 
G. T. N. WooprooFFE, Director. 


1968 


$ 59,633 
22,613 


82,246 


143,298 
332,456 


475,754 


2,928,328 
12,808 


2,941,136 
$3,499, 136 


$ 283 


290,000 


2,467,459 
895,786 


3,363,245 


114,392 


3,248,853 
$3,499,136 


STATEMENT 2 


KIENA GOLD MINES LIMITED 


STATEMENT OF DEVEOPMENT AND OTHER EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 1968 
Balance, beginning’ of year.) as hs alae eae arcane RR ea $2,928,328 $2,920,515 
Expenditures during the year: ee 
General expense at the property 200 V2 20 URS eA ate aaa nun 10,053 11,500 
Administrative and: corporate expenses 2200.00.05) 0 eC CU nane Maia ucalee ary soee naa 3,875 3,929 
13,928 15,429 
Profit on disposal of fixed assets oWs78 SaaS nape baeeh eae neo ah ae nan eduee teat Nic 242 484 
Salvage ‘revenue iis cy Wu sacsas ak Ue sete UEs AUS yL an eat gene) EDR G ann Rene 800 6,681 
Non-operating reventie (00h) Ua Ue are Ruy are aoe rte aR 3,624 452 
4,666 7,617 
Increase during the years. .cco sails csv sasenssssee bake secteur nas cee aen a NUON Sen ene cc aU tee 9,262 7,812 
Balance: end: of year suc eR OC ESS RI Osea eae att ane $2,937,590 $2,928,328 


(See notes to financial staternents) 
STATEMENT 3 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1969 


Source of funds: 1969 1968 
Salvage and non-operating revenue iio ene Ue ena east leo eae cao UE $ 4,424 $ 7,133 
Return of deposit. isi ci uanda eeu verse aloe amon a ie Ue uae or RUS Ue eee Vera Re ee 60 32 
Proceeds from ‘sale of fixed assets eau UN Re: hia eo Ee UES ora 802 1,604 
Sale of right of Wary oN anne AU ERR aN 300 

5,086 8,769 

Application of funds: AUNMERGIRSALATI VN we MTEC 
Development and other expenditures oc.) is soi ccasaniecuies ean ieababan ue ene ase nada! 13,928 15,429 
Additions to fixed assets’ (riety a NO LUSK Ue sy 592 

13,928 16,021 

Decrease in funds during the year win eee AUC a Ue Va LO Re (8,342) C202) 

Working capital, at beginning of year ius 0N aan ie I Ae 81,963 89,215 

Working capital, at end of year Vici Ue AC Nee eae UN er S WS621 SB U 63 


(See notes to financial statements) 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1969 


1. All work at the mine has ceased and the recovery of any expenditures made to date is entirely dependent upon future events including 
among other things a substantial increase in the price of gold. 

2. Development and other expenditures include a total of $2,416,973 in respect of which the tax benefits are claimable by other 
companies. 

3. At December 31, 1965 arrears of dividends on the preferred shares amounted to $163,796 and interest on the income debentures 
which is cumulative but payable only out of profits, amounted to $38,605. All of these securities are owned by Falconbridge Nickel 
Mines Limited and that company has agreed to waive its right to receive the benefit of any further accruals of interest or dividends 
on these securities, after December 31, 1965 until a decision has been reached to place the company’s property in production or to 
re-organize its capital. All preference shares outstanding must be redeemed before any dividends are paid on the common shares. 

4, Remuneration of senior officers (as defined under the Corporations Act of Ontario) amounted to $3,832 in 1969. 

No amounts were paid to directors in 1969. 


